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THE WHITE HOUSE

WASHINGTON

September 28, 1976

MEMORANDUM FOR: - JIM CONNOR }mhr“/

FROM: JIM CANNON{

SUBJECT: Public Works Appropriations Bill

I recommend that the President sign the Public Works
Employment appropriation bill (H.R. 15194).

The President took an unmistakably clear position in
opposition to the authorizing 1eglslat10n. The issue was
fought v1gorously and Congress indicated, by overriding
the President's veto, that it did not accept the arguments
against this legislation.

I believe the President should state his continued disapproval
of the cpncept behind this legislation but indicate his _
acceptance that in this case further confrontations with .
Congress are pointless.

He should indicate his intention to monitor this appropriation
during the next 12 months so that he can report accurately

the specific number of jobs which are created and to provide
his assessment of its impact on 1nf1at10n.

Attached is a suggested draft signing statement.




I am today signing H.R. 15194, the Public Works
Employment Appropriations Act of 1976.

In July I vetoed the authorizing legislation which
made this $3.95 billion appropriation necessary. I said
then, and I still believe,that these funds will not create
lasting jobs but will creéte new inflationary pressures.

I said then and I still believe that the best and
most effective way to create new jobs is to pursue’
~ balanced economic policies that encourage the growth of
the private sector without risking a new round of inflation.

| Congress rejected my veto. This Congress has not |
recognized the fallacy of having the American taxpayer
finan;e pork-barrel projects andfmake-work jobs. Congress

refuses to recognize the inflationary risk in this Public

Works Appropriation.

However, another confrontation with Congress on this

bill is pointless.

-

We must nevertheless continue to challenge the
Congress on thes nnderlying prihciple of this pork-barrei,
make-werk lecisiztion.

I am therefore signing H.R. 15194 and directing the
appropriate departments of this Administration to make,

over the next year, a careful month-by-month audit of




expenditures under this Appropriation to determine just
how many jobs are created, how rmuch it costs the taxpayer
to create each job, and just what impact there is on

inflation.

In accepting this Appropriation, I call upon the

Congress to request the General Accounting Office to

conduct a parallel audit of the results of this legislation.
This is an expensive test but Congress will not see the
fallacy of its approach until we can show through an audit

what we know to be the facts.




TALKING POINTS:

1.

The enactment of the General Revenue Sharing
Conference Report is essential before you go
home.

It is my understanding that the Conference Report
must be protected against points of order in

order to preserve the additional funds which were
unanimously agreed to by the Conference Committee.

You have asked me to indicate to you today my
intentions in regard to the Public Works Appropria-
tion and CETA bills. I am prepared to do so only
if I have your commitment that the General Revenue
Sharing Conference Report is fully protected from
all points of order and cleared for my signature
this week.
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